
 
 
 
 
 

CITY OF SANTA CRUZ 
SECTION 3 BUSINESS CERTIFICATION FORM 

 
 
Name of Business:  ____________________________________________________ 
 
Address of Business:  _______________________________________________________   
 
Type of Business:   Corporation     Partnership 
   Sole Proprietorship    Joint Venture 
 
 
 
Please answer the following questions: 
(Answering “No” to any of the questions will not disqualify you from bidding): 
 
1. Is 51% or more of your business owned    Yes       No 
 by Section 3 residents? 
 (see definition of Section 3 resident below) 
   
 2. Will you subcontract 25% of the dollar    Yes       No 
 value of a Section 3 covered contract to Section 3  
 businesses? 
 (See definition of Section 3 business below) 
 
3. Are at least 30% of your current employees    Yes       No 
 Section 3 residents?  
 
4. Will you hire new employees or subcontract for    Yes       No 
 any portion of a Section 3 covered project? 
 
 
 
Definitions: 
 
Section 3 Resident:  a. A public housing resident; or 
 
 b. An individual who lives in the project area and who is low-income or 

very low-income. 
 
Low Income: A person whose total household (all earners) income is no more than 

80% of area median income (see income chart below). 
 
Very-Low Income:  A person whose total household (all earners) income is no more than 

50% of area median income (see income chart below). 
 



Section 3 Business:  a. Is 51% or more owned by Section 3 residents; or 
 
 b. 30% of its full time permanent work force are Section 3 residents; or 
 
 c. Will subcontract at least 25% of the dollar value of contracts to 

Section 3 businesses meeting the requirements of “a” or “b” above. 

 
 
I declare under penalty of perjury in the State of California that the foregoing is true and 

correct.  
 
 
 
Business Owner Signature: _____________________________  Date:  ________________ 
 
 
 
 

Section 3 Self-Certification: 
 
Section 3 businesses may self certify that they meet the definition of a Section 3 business by 
signing below. 
 
Documentation Required if Awarded a Section 3 Covered Contract: 
 
In the event that a Section 3 business receives a contract funded with the City’s CDBG or 
HOME funds, the Section 3 business will be required to submit the following documentation: 
 
1. If you answered “Yes” to question #1 above:  
 
   Copy of each Section 3 resident’s public housing lease who owns your business. 
   Copy of evidence that each Section 3 resident who owns your business resides in the 

project area and is a low or very-low income person. 
 
2. If you answered “Yes” to question #2 above:  



 
   List of subcontracted Section 3 businesses and subcontract amount. 
   Documentation verifying Section 3 status of businesses subcontracted with. 
 
3. If you answered “Yes” to question 3 above:  
 
   List of all current full-time employees. 
   List of employees claiming Section 3 status. 
   Copy of each Section 3 resident’s public housing lease. 
 
 
Owner declares under penalty of perjury in the State of California that the foregoing 
declaration of Section 3 certification is true and correct.  
 
 
 
Business Owner Signature: _____________________________  Date:  ________________ 
 
 


